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Reckitt Benckiser Treasury Services plc

Strategic Report
For the Year Ended 31 December 2022

The Directors of Reckitt Benckiser Treasury Services plc (the "Company") present their Strategic Report for the
year ended 31 December 2022.

Principal activities

The principal activity of the Company is primarily to provide financing to the Group, including to act as a finance
company for other Group companies. It also holds investments in other Group entities. The Company, which is a
member of the Reckitt group of companies (the "Group"), carries out the strategy intended by the Company
Directors.

Business review
Review of the business

Given the straightforward nature of the business, the Company's Directors are of the opinion that analysis using
KPIs is not necessary for an understanding of the development, performance or position of the business.

Principal risks and uncertainties

The principal risks and uncertainties of the Company are integrated with the principal risks of the Group and are
not managed separately. Accordingly, the principal risks and uncertainties of Reckitt Benckiser Group plc, which
include those of the Company, are discussed on pages 80 to 86 of the Group's 2022 Annual Report and
Financial Statements which do not form part of this report. In addition, those principal risks and uncertainties of
the Group, that also represent those of the Company, are discussed in the financial instruments note 14 to these
Financial Statements.

Financial risk management

The Company is a subsidiary undertaking within the Group. Cash funds of the Group are managed at Group
level. Interest is received/paid by the Company on certain loans with other Group companies on bonds and
commercial paper.

Liquidity and interest rate risk

The Company's arrangements with the Group, as described above, ensure it can access the funds needed to
meet its liquidity requirements as cash can be obtained through Group funding and external borrowings. Interest
receivable/payable on loans with other Group companies, bonds and commercial paper are calculated at both
fixed and floating rates of interest. The Group's liquidity requirements and interest rate risks are managed at a
Group level.

Currency risk

The Company's functional currency is Sterling and its Financial Statements are also presented in Sterling. Some
transactions undertaken by the Company are denominated in currencies other than Sterling. The Company's
policy is to actively manage its exposure to currency risk and to minimise this risk. The Company purchases
derivatives, including the use of forward contracts to manage its exposure to foreign currency debt, as part of its
treasury management activities. As at 31 December 2022, the net derivative value was a liability of £244m
(2021: liability of £76m).

Credit risk

The Company has no significant concentrations of credit risk. Financial Institution counterparties are subject to
approval under the Group's counterparty risk policy and such approval is limited to financial institutions with a
BBB rating or above. The amount of exposure to any individual counterparty is subject to a limit defined within
the counterparty risk policy, which is reassessed annually by the Board of Reckitt Benckiser Group plc. Amounts
owing from companies in the Group are usually remitted within the Company's standard credit terms.
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Reckitt Benckiser Treasury Services plc

Strategic Report (continued)
For the Year Ended 31 December 2022

Statement under section 172 of the Companies Act 2006 (continued)

We delegate authority for day to day management of the Company to executives and then engage management
in setting, approving and overseeing execution of the business strategy and related policies. Board meetings are
held periodically where the Directors consider the Company’s activities and make decisions. As a part of those
meetings the Directors receive information on section 172 matters when making relevant decisions. In addition,
during the year, the Board received training on, and considered, practices, policies and initiatives within the
Group which are considered to contribute towards behaviours and a culture which, in the pursuit of success for
the benefit of our shareholders as a whole, are consistent with our goals in relation to stakeholders. During the
year the decisions taken by the Company included the approval of the audited Financial Statements for the year
ended 31 December 2021, entry into and management of loan arrangements with financial institutions and with
other members of the Group. In making our decisions we considered a range of factors. These included the
long-term viability of the Company; its expected cash flow and financing requirements; the ongoing need for
strategic investment in our business and the expectations of the Group.

As the principal activity of the Company is to provide loan facilities to fellow subsidiary undertakings, the breadth
of stakeholder and other considerations that would often apply in operating or commercial trading companies
have generally not applied to the decisions made by the Directors.

Results for the year and movement on reserves

The Financial Statements for the year ended 31 December 2022 show a profit of £175m (2021: profit of £78m).
The profit for the year has been added to reserves (2021: added to reserves). As at 31 December 2022 the
Company has net assets of £5,788m (2021: £5,610m).

Future developments

No significant change in the business of the Company has taken place during the year or is expected in the

immediately foreseeable future.

This report was approved by the Board on 14 June 2023 and signed on its behalf.

John Charles Dixon
Director
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Reckitt Benckiser Treasury Services plc

Directors' Report to the members of Reckitt Benckiser Treasury Services plc
For the Year Ended 31 December 2022

The Directors present their report and the audited Financial Statements for the year ended 31 December 2022.
Directors

The Directors of the Company who held office during the year and up to the date of signing of the Financial
Statements, unless otherwise stated, were:

John Charles Dixon

Jeffrey Carr

Timothy John Martel

Thomas Richard Etienne Greene

Directors' indemnity

On 28 July 2009, Reckitt Benckiser Group plc executed a deed poll of indemnity for the benefit of each individual
who is, at any time on, or after 28 July 2009, an officer of Reckitt Benckiser Group plc and/or any company within
the Group in respect of costs of defending claims against them and liabilities suffered or incurred by them.

Statement of Directors’ responsibilities in respect of the Strategic Report, the Directors’' Report and the
Financial Statements

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the Financial
Statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare Financial Statements for each financial year. Under that law they
have elected to prepare the Financial Statements in accordance with UK accounting standards and applicable
law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the Financial Statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
year. In preparing these Financial Statements, the Directors are required to:

o select suitable accounting policies and then apply them consistently;

o make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the Financial Statements;

o assess the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

o use the going concern basis of accounting unless they either intend to liquidate the Company or to cease

operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the Financial Statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of Financial
Statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.

Under applicable law and regulations, the Directors are also responsible for preparing a Strategic Report,
Directors’ Report, and Corporate Governance Statement that complies with that law and those regulations.
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Reckitt Benckiser Treasury Services plc

Directors' Report to the members of Reckitt Benckiser Treasury Services plc (continued)
For the Year Ended 31 December 2022

Responsibility Statement of the Directors in respect of the annual financial report
We confirm that to the best of our knowledge:

. the Financial Statements, prepared in accordance with the applicable set of accounting standards, give a
true and fair view of the assets, liabilities, financial position and profit or loss of the Company; and

. the Directors’ Report/Strategic Report includes a fair review of the development and performance of the
business and the position of the issuer, together with a description of the principal risks and uncertainties
that they face.

Employees

The Company is committed to the principle of equal opportunity in employment. No applicant or employee
receives less favourable treatment on the grounds of nationality, age, gender, religion, race, ethnicity or disability.
The Company recognises its responsibilities to disabled persons and endeavours to assist them to make their
full contribution at work. Where employees become disabled, every practical effort is made to allow them to
continue in their jobs and to arrange appropriate training. It is essential to the continued improvement in
efficiency and productivity throughout the Group that each employee understands the Group’s strategies, policies
and procedures. Open and regular communication with employees at all levels is an essential part of the
management process. A continuing programme of training and development reinforces the Group’s commitment
to employee development.

Results for the year and movement on reserves

The Company's results for the year and movements on reserves are included in the Strategic Report on page 3.
Other information

Disclosures in respect of financial instruments are made in note 14.

Corporate Governance Considerations

Disclosures required under the Disclosure and Transparency Rules (“DTR”)

Statutory Reporting

The monitoring of the financial reporting and statutory audit of the Group, which includes the Company, is
discussed on pages 113 to 119 of the Reckitt Benckiser Group plc Annual Report 2022.

Other required disclosures

For the year ended 31 December 2022, the Company did not have any securities carrying voting rights admitted
to trading on a regulated market and therefore disclosures required by paragraph 13 for Schedule 7 to the Large
and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 (S| 2008/410) are not
applicable.

Financial risk management

The Company's approach to managing financial risk is included in the Strategic Report on page 1.
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Reckitt Benckiser Treasury Services plc

Independent Auditor's Report to the Members of Reckitt Benckiser Treasury Services plc (continued)

4 Going concern

The Directors have prepared the Financial Statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the Financial Statements (“the going concern period”).

We used our knowledge of the Company, its industry, and the general economic environment to identify the
inherent risks to its business model and analysed how those risks might affect the Company’s financial
resources or ability to continue operations over the going concern period.

Due to the fact that the Company’s acts as a treasury for the entire Group, we considered both its and the
Group’s fortunes to be closely linked. As a result, when performing our assessment of the Company’s ability to
continue as a going concern, we considered risks which would apply to the Group as a whole. The risks that we
considered the most likely to adversely affect the Group’s and the Company’s available financial resources over
this period were:

e The current inflationary environment, and the economic uncertainty it is causing, disruption at a number of
the wider Group’s key production facilities, the viability of key suppliers and customers, and the impact on
consumer demand for the Group’s brands;

¢ A significant product safety issues within the wider Reckitt Benckiser Group leading to reputational damage
with customers, consumers or regulators; and

¢ The impact of a significant business continuity issue, outside of those risks already presented, affecting the
Group’s manufacturing facilities or those of its suppliers.

We considered whether these risks could plausibly affect the liquidity or covenant compliance in the going
concern period by comparing severe, but plausible downside scenarios that could arise from these risks
individually and collectively against the level of available financial resources and covenants indicated by the
Company’s financial forecasts.

Our procedures also included an assessment of whether the going concern disclosure in note 1 to the Financial
Statements gives a full and accurate description of the Directors’ assessment of going concern.

Our conclusions based on this work are that:

e we consider that the Directors’ use of the going concern basis of accounting in the preparation of the
Financial Statements to be appropriate;

e we have not identified, and concur with the Directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the going concern period; and

o we found the going concern disclosure in note 4 to be acceptable.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are not a guarantee that the Company will continue in operation.
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Reckitt Benckiser Treasury Services plc

Independent Auditor's Report to the Members of Reckitt Benckiser Treasury Services plc (continued)

6 We have nothing to report on the other information in the Annual Report

The Directors are responsible for the other information presented in the Annual Report together with the
Financial Statements. Our opinion on the Financial Statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our Financial
Statements audit work, the information therein is materially misstated or inconsistent with the Financial
Statements or our audit knowledge. Based solely on that work we have not identified material misstatements in
the other information.

Strategic Report and Directors’ report

Based solely on our work on the other information:

¢ we have not identified material misstatements in the Strategic Report and the Directors’ Report;

e in our opinion the information given in those reports for the financial year is consistent with the Financial
Statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

7 We have nothing to report on the other matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the Company, or returns adequate for our audit have
not been received from branches not visited by us; or

¢ the Financial Statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
8 Respective responsibilities

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the Directors are responsible for: the preparation of
the Financial Statements including being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error; assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the Financial Statements.

A fuller description of our responsibilties is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

11
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Reckitt Benckiser Treasury Services plc

Independent Auditor's Report to the Members of Reckitt Benckiser Treasury Services plc (continued)

9 The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Andrew Bradshaw (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square
London
E14 5GL

14 June 2023

12
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Reckitt Benckiser Treasury Services plc
Registered number:05960843

Balance Sheet

As at 31 December 2022

2022 2021
Note £m £m
Non-Current Assets
Investments 8 - -
Current Assets
Debtors due after more than one year 9,14 320 303
Debtors due within one year 9,14 44 185 45,345
Current asset investments 9,14 - 185
Cash at bank and in hand 11,14 83 79
44,588 45,912
Creditors due within one year 12,14 (34,343) (36,085)
Net Current Assets 10,245 9,827
Total Assets less Current Liabilities 10,245 9,827
Creditors due after more than one year 13,14 (4,457) (4,217)
Net Assets 5,788 5,610
Equity
Share capital 16 2 2
Share premium account 3,975 3,975
Other reserves (3) (6)
Retained earnings 1,814 1,639
Total Equity 5,788 5,610

The notes on pages 16 to 43 form part of these Financial Statements.

The Financial Statements on pages 13 to 43 were approved and authorised for issue by the Board and were

signed on its behalf on 14 June 2023.

John Charles Dixon
Director

14
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Reckitt Benckiser Treasury Services plc

Notes to the Financial Statements
For the Year Ended 31 December 2022

1. Accounting Policies (continued)

15

1.6

Changes in accounting policy and disclosure

The following amended standards and interpretations were adopted by the Group during the year
ended 31 December 2022.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).
Reference to the Conceptual Framework (Amendments to IFRS 3).

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37).

Annual Improvements to IFRS Standards 2018 — 2020.

A number of new standards are effective for annual periods beginning on or after 1 January 2023 and
earlier application is permitted; however, the Company has not early adopted the new or amended
standards in preparing these consolidated Financial Statements.

These amended standards and interpretations have not had a significant impact on the Company
Financial Statements.

o Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to
IAS 12).

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).
Definition of Accounting Estimates (Amendments to IAS 8).

Classification of Liabilities as Current or Non-current (Amendments to IAS 1).

IFRS 17 Insurance Contracts.

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16).

COVID-19 Related Rent Concessions beyond 30 June 2021: Amendment to IFRS 16 Leases.

Financial Reporting Standard 101 — Reduced Disclosure Exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
Financial Statements, as permitted by FRS 101 for qualifying entities:

) The requirements of IAS 7 Statement of Cash Flows;

o The requirements in IAS 24 Related Party Disclosures not to disclose related party
transactions entered into between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member;

) The requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

o The following paragraphs of IAS 1, ‘Presentation of Financial Statements’:

—10(d), (Statement of Cash Flows),

— 16 (statement of compliance with all IFRS),

— 38A (requirement for minimum of two primary statements, including cash flow statements),
— 38B-D (additional comparative information),

— 40A-D (requirements for a third statement of financial position),

— 111 (cash flow statement information), and

— 134-136 (capital management disclosures).

. The requirements of paragraphs 130(f)(ii), 130(f)(iii),134(d) to 134(f) and 135(c) to 135(e) of
IAS 36 Impairment of Assets, provided that equivalent disclosures are included in the
consolidated Financial Statements of the Group in which the entity is consolidated.

The Company’s results are included in the publicly available consolidated Financial Statements of

Reckitt Benckiser Group plc and these Financial Statements may be obtained from 103-105 Bath
Road, Slough, Berkshire, SL1 3UH, United Kingdom, or at www.reckitt.com.

17
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Reckitt Benckiser Treasury Services plc

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

Accounting Policies (continued)

1.13 Financial Instruments

Reckitt Benckiser Treasury Services plc may use derivatives to manage its exposure to fluctuating
foreign exchange rates. The derivatives are initially recognised at fair value on the date the contract is
entered into and are subsequently remeasured at fair value. Except for certain derivatives designated
as cash flow hedges, all changes in fair value of derivative instruments are recognised immediately in
profit or loss. The Company designates certain derivative financial instruments as cash flow hedges.
The effective portion of changes in the fair value is initially recorded in Other Comprehensive Income
("OCI"). Amounts recorded in other comprehensive income are recycled to profit or loss in the period
in which the hedged item will affect profit or loss. Any gain or loss relating to the ineffective portion is
recognised immediately in profit or loss.

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company’s accounting policies in respect of financial
instruments are explained below.

(a) Financial Assets
The Company recognises amounts owed by Group undertakings at amortised cost. The Company
also recognises its derivative assets either as cash flow hedges or at fair value through profit or loss.

Amounts owed by Group undertakings are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They arise principally through the provision of intra-
Group funding. They are initially recognised at fair value plus transaction costs that are directly
attributable to their acquisition or issue, and are subsequently carried at amortised cost using the
effective interest rate method, less provision for impairment.

The Company applies the ‘expected credit loss’ (ECL) model under IFRS 9. The model applies to
financial assets measured at amortised cost, contract assets and debt investments at fair value
through OCI, but not to investments in equity instruments. Measurement of ECLs are a probability-
weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Company expects to receive). ECLs are discounted at the effective
interest rate of the financial asset.

(b) Financial Liabilities
The Company classifies its financial liabilities in the following categories: as financial liabilities at
amortised cost or derivatives at fair value either as cash flow hedges or through profit or loss.

Financial liabilities at amortised cost include: bank borrowings, intercompany loans and bonds. These
are initially recognised at fair value net of any transaction costs directly attributable to the issue of the
instrument. Such interest bearing liabilities are subsequently measured at amortised cost using the
effective interest rate method.

(c) Cash and cash equivalents
Cash and cash equivalents comprise cash balances.

19
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Reckitt Benckiser Treasury Services plc

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

Accounting Policies (continued)

1.14 Cash at bank and in hand

Cash at bank and in hand comprise cash balances.

Bank overdrafts are included within creditors due within one year in the Balance Sheet.

1.15 Income tax

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognised in
profit for the financial year, except to the extent that it relates to items recognised in OCI or directly in
equity. In this case the tax is also recognised in OCI or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted in
the UK or substantively enacted, at the Balance Sheet date and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the Financial Statements. The
deferred tax is not accounted for if it arises from the total recognition of an asset or liability in a
transaction (other than a business combination) that affects neither accounting nor taxable profit or
loss at that time. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply when the deferred tax
asset or liability is settled. Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary differences can be utilised.

Deferred tax is provided on temporary differences arising on investments in subsidiaries except
where the investor is able to control the timing of temporary differences and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current
tax assets against current tax liabilities and where there is an intention to settle balances on a net
basis.

1.16 Operating segments

The Company has one operating segment which is the provision of treasury services to the Group.

20
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Reckitt Benckiser Treasury Services plc

Notes to the Financial Statements
For the Year Ended 31 December 2022

14.

Financial Instruments (continued)

The fair value of bonds at 31 December 2022 is a liability of £4,321m (2021: £6,940m). This value is
derived using a quoted market rate in an active market (level 1 classification)

(3) Intercompany loans payable and receivable are unsecured and are either interest free, interest bearing
at a fixed rate, interest bearing at the official ISDA fallback rate or interest bearing at other floating based
rates (2021: interest bearing at LIBOR plus or minus a margin of various rates or interest bearing at other
floating based rates).

(4) The fair value of short term loans is deemed to be in line with the carrying amount due to their short
term nature. The fair value of floating long-term loans are deemed to be comparable with carrying value.
The fair value of long-term fixed rate debt is determined by discounting future flows at the prevailing rate
and converting to sterling at the year end rate.

All financial instruments, with the exception of the bonds, are in level 2 of the fair value hierarchy. Fair
value for financial instruments held at amortised cost has been estimated by discounting cash flows at
prevailing interest rates and by applying year end exchange rates. The fair value measurement hierarchy
levels have been defined as follows:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2. Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices). If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2.

Level 3. Inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

The fair value of internal and external forward foreign exchange contracts at 31 December 2022 is a
liability of £69m (2021: £63m) and an asset of £73m (2021: £58m). This value is determined using forward
exchange rates derived from market sourced data at the Balance Sheet date, with the resulting value
discounted back to present value (level 2 classification). The fair value of external interest rate swaps and
cross currency swaps at 31 December 2022 is a liability of £248m (2021: liability of £71m). This value was
calculated using discounted future cash flows at floating market rates (level 2 classification).

As the value of level 3 instruments at 31 December 2022 is £nil (2021: £nil), no further level 3 disclosures
have been made. There have been no movements of financial instruments between levels (2021: none).

31









DocuSign Envelope ID: F7FBE615-DD5F-445F-8E4B-50CEC5C9A7D8

Reckitt Benckiser Treasury Services plc

Notes to the Financial Statements
For the Year Ended 31 December 2022

14.

Financial Instruments (continued)

Financial Risk Management

The Company’s operations expose it to a variety of financial risks that include the effects of changes in
foreign currency exchange rates (foreign exchange risk), interest rates, credit risks and liquidity. The
Company has in place a risk management programme that uses foreign currency financial instruments,
including debt, and other instruments, to limit the impact of these risks on the financial performance of the
Company.

The Company’s financing and financial risk management activities are centralised into Group Treasury
(‘GT’) to achieve benefits of scale and control. GT manages financial exposures of the wider Group
centrally in a manner consistent with underlying business risks. GT manages only those risks and flows
generated by the underlying commercial operations; speculative transactions are not undertaken.

The Board of Directors reviews and agrees policies, guidelines and authority levels for all areas of
Treasury activity and individually approves significant activities. The GT function is subject to periodic
independent reviews and audits, both internal and external.

1. Market Risk
(a) Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various
currency exposures. Foreign exchange risk arises from recognised assets and liabilities.

The Company’s policy is to align interest costs and operating profit of its major currencies in order to
provide some protection against the translation exposure on foreign currency profits after tax.

The Company aligns internal foreign currency exposures and where necessary uses external debt and
forward foreign exchange instruments to mitigate the risk to its income statement. The Company seeks to
minimise its foreign currency exposures.

The notional principal amount of the outstanding external forward foreign exchange contracts at 31
December 2022 was £5,100m receivable and £5,075m payable (2021: £6,760m receivable and £6,766m
payable).

The notional principal amount of the outstanding internal forward foreign exchange contracts at 31
December 2022 was £1,235m receivable and £1,249m payable (2021: £1,444m receivable and £1,444m
payable).

The maximum exposure to credit risk at the reporting date is the fair value of the derivative assets in the
Balance Sheet.

The remaining major monetary financial instruments (liquid assets, receivables, interest and non-interest
bearing liabilities) are directly denominated in the functional currency of the Company or are transferred to
the functional currency of the local entity through the use of derivatives.

The gains and losses from the fair value movements on derivatives held at fair value through the profit
and loss, recognised in the Income Statement was a £443m gain (2021: £5m gain). This includes the
forward exchange contracts economically hedging intercompany and external debt, which is included in
the net exchange loss in the year in note 6 to these Financial Statements (2021: net exchange gain in note
5).
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14.

Financial Instruments (continued)

The above table does not include exposures to intercompany balances. The Company is in a net asset
position and there is no history of intercompany default on balances owing to the Company. The maximum
asset exposure to intercompany credit risk is £44,440m (2021: £45,594m).

3. Liquidity Risk

Cash flow forecasting is performed by other business units in the Group and on an aggregated basis by
Group Treasury. GT monitors rolling forecasts of the Company’s liquidity requirements to ensure it has
sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn committed
borrowing facilities. Funds over and above those required for short-term working capital purposes by the
local businesses are generally remitted to GT. The Company uses the remittances to settle obligations,
repay borrowings, or, in the event of a surplus, invest in short-term instruments issued by institutions with
a BBB rating or better.

The Company has various borrowing facilities available to it. The Company has bilateral credit facilities
with high-quality international banks. All of these facilities have similar or equivalent terms and conditions
and have a financial covenant, which is not expected to restrict the Company’s future operations.

At the end of 2022, the Company had, in addition to its long-term debt of £4,207m (2021: £4,146m),
undrawn committed borrowing facilities totalling £4,500m (2021: £4,500m), of which £4,500m exceeded
12 months’ maturity (2021: £4,500m). The committed borrowing facilities, together with available
uncommitted facilities and central cash and investments, are considered sufficient to meet the Company’s
projected cash requirements.
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16.

17.

18.

19.

Share Capital
2022 2021
£m £m
Allotted and fully paid
2,000,102 (2021 - 2,000,102) Ordinary shares of £1 (2021 - £1 each) 2 2

Related Party Transactions

During the year, Reckitt Benckiser Treasury Services plc earned £0m (2021 - £0m) of interest receivable
and incurred £0m (2021 - £0m) of interest payable to RB & Manon Business Limited, another group
company. RB & Manon Business Limited is 75.00% owned by Reckitt Benckiser Limited and 25% by an
individual shareholder, Lu Youming. At the year-end, borrowings of £20m (2021 - £16m) were outstanding
and included within creditors (2021 - included within creditors). The creditor is repayable on demand,
unsecured and interest bearing at a rate of 3M LIBOR less 0.125% (2021 - same).

During the year, Reckitt Benckiser Treasury Services plc earned £0m of interest receivable (2021 - £0m)
and incurred £0m (2021 - £0m) of interest payable to Reckitt Sanabil for Trading Co LLC, another group
company. Reckitt Sanabil for Trading Co LLC is a joint venture, 51% owned by Reckitt Benckiser Limited
and 49% owned by a third-party distributor, Sanabil National Trade and Services Co Limited. At the year-
end borrowings of £27m (2021: £0m) were outstanding and included within creditors (2021 - included
within creditors). The creditor is repayable on demand, unsecured and interest bearing at a rate of 3M
SaudiRiyal Interbank less 0.125 % (2021: same).

During the year, Reckitt Benckiser Treasury Services plc incurred £0m (2020 - £0m) of interest payable to
RB & Manon Hygiene Home Limited, another group company. RB & Manon Hygiene Home Limited is 80%
owned by Reckitt Benckiser (Hygiene Home) Holdings Limited and 20% by an individual third-party
shareholder, Mano Business (China) Limited. At the year-end, borrowings of £3m (2021 - £3m) were
outstanding and included within creditors (2021 - included within creditors). The creditor is repayable on
demand, unsecured and interest bearing at a rate of 3M LIBOR less 0.125%.

Directors

During the year the Company had 4 Directors resident in the UK, none of whom received any emoluments
in respect of services to the Company (2021 - 6 Directors, no emoluments). The remuneration is paid by
Reckitt Benckiser Corporate Services Limited which has made no recharge to the Company for the
Directors' services during their time as Director. The Directors are also Directors of a number of fellow
subsidiaries, and it is not possible to make an accurate apportionment of their remuneration in respect of
each of the subsidiaries. Accordingly, the above details include no remuneration in respect of the
Directors. The Directors have no material interest in any contract of significance to the Company's
business.

Ultimate Parent Undertaking and Controlling Party

The immediate parent company is Reckitt Benckiser Limited, a company which is registered in England
and Wales.

The ultimate parent company and controlling party is Reckitt Benckiser Group plc, a company
incorporated in England and Wales, which is the parent undertaking of the smallest and largest group to
consolidate these Financial Statements. Copies of the Group Financial Statements of Reckitt Benckiser
Group plc are available to the public and can be obtained from 103-105 Bath Road, Slough, Berkshire,
SL1 3UH or at www.reckitt.com.
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20.

21.

Auditor's remuneration
The auditor's remuneration is met by the ultimate parent company, Reckitt Benckiser Group plc and is
disclosed in total in the Group Financial Statements. Amounts receivable by the Company’s auditor in

respect of the audit of these Financial Statements is £310k. In 2021 amounts received by the Company's
auditor was £250k.

Contingent Liabilities

The Company has issued a guarantee on behalf of Reckitt Benckiser Treasury Services (Nederland) B.V.
in relation to the issuance of two €850 million bonds issued in May 2021.
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